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INSTRUCTIONS

Answer any FOUR questions. Each guestion carries 25 marks,

1. National income measures are inadequate when comparing the standard
of living between developed and developing countries. Discuss [25 marks]

. Discuss the factors that may cause higher interest rates in an agro-based economy.
[25 marks]

. Discuss the supply side policies that can be used to reduce inflation [25 marks]

. Describe the policy measures that can be used to tackle the problem of

unemployment in Zimbabwe. [25 marks]
. Using hypothetical examples describe the money creation process. [25 marks]
. Bconomists have been arguing that the country has been going through a

prosperity stage. As an economist can you explain signs that economists are
seeing to make such a conclusion. 125 marks]
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